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INDEPENDENT AUDITOR’S REPORT
To: The Members of the Legislative Assembly of Saskatchewan
Opinion

We have audited the financial statements of the Saskatchewan Centre of the Arts, which comprise the statement of
financial position as at March 31, 2026, and the statement of operations and accumulated surplus, statement of
changes in net financial assets, and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Saskatchewan Centre of the Arts as at March 31, 2026, and the results of its operations, changes in its net
financial assets, and its cash flows for the year then ended in accordance with Canadian public sector accounting
standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Saskatchewan Centre of the Arts in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the information included in the
Annual Report 2025-2026, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or any knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed on
this other information, we conclude that there is a material misstatement of this other information, we are required to
report that fact in this auditor’s report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian public sector accounting standards for Treasury Board’'s approval, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Saskatchewan Centre of the Arts'
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Saskatchewan Centre of the Arts or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Saskatchewan Centre of the Arts' financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
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with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Saskatchewan Centre of the Arts' internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Saskatchewan Centre of the Arts' ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Saskatchewan Centre of the Arts to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control identified during the
audit.

. Uzt

Regina, Saskatchewan Tara Clemett, CPA, CA, CISA
July 24, 2026 Provincial Auditor
Office of the Provincial Auditor
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Statement 1

SASKATCHEWAN CENTRE OF THE ARTS (CONEXUS ARTS CENTRE)
STATEMENT OF FINANCIAL POSITION
At March 31

Contractural rights (note 8)

(See accompanying notes to the financial statements)
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SASKATCHEWAN CENTRE OF THE ARTS (CONEXUS ARTS CENTRE)
STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS

REVENUES:
Catering
Theatre
Special Event (Note 9)
Other (Schedule 1)

Total

EXPENSES (Schedule 2):
Catering

For the Year Ended March 31

Budget Actual Actual
2026 2026 2025
(Note 5)

$3,019,230
$2,591,750
$ 935,000
$ 535,060

$ 3,839,944
$2,792,263
$ 873,483
5732,028

$3,481,419
$ 2,775,761
$ 879,488
$ 880,786

$ 7,081,040

$ 8,237,718

$ 8,017,454

$3,617,312

$ 3,944,026

(See accompanying notes to the financial statements)

$ 3,822,886
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Surplus/(Deficit) for the year

Amortization of tangible capital assets

Changes in prepaid expenses
Increase (Decrease) in net financial assets
Net financial assets, beginning of the year

Net financial assets, end of year (Statement 1)

Statement 3

Budget Actual Actual
2026 2026 2025
$ (205,970) $ 567,054 $ 419,061
$ 150,000 $ 142,071 $113,193
s - $(10,307) $12,829
$ (555,970) $ 255,524 $ 283,436
$3,012,226 $3,012,226 $ 2,728,790
$ 2,456,256 $ 3,267,750 $3,012,226

(See accompanying notes to the financial statements)
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SASKATCHEWAN CENTRE OF THE ARTS (CONEXUS ARTS CENTRE)
STATEMENT OF CASH FLOWS
For the Year Ended March 31

Cash flows provided by operating activities
Cash receipts from customers
Cash paid to suppliers and employees
interest income

Cash flows provided by operating activities

Cash flows (used in) capital activities
Purchase of capital assets

Net Increase/(decrease) in cash

Cash & cash equivalents, beginning of year

Cash & cash equivalents, end of year (Statement 1)

(See accompanying notes to the financial statements)

2026 2025
57,983,164 $ 8,081,233
$(7,763,978) $(7,120,040)
$ 131,405 $199,986
$350,591 $1,161,179

S {458,568)

$ (250,975)

$(107,977)

$ 5,059,947

$910,204

$4,149,743

$ 4,951,970

$ 5,059,947
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SASKATCHEWAN CENTRE OF THE ARTS (CONEXUS ARTS CENTRE)

ARIMTrEMA T TIIFE FIATAAIAMIAL ATATFLAFELITA

The Board of the Saskatchewan Centre of the Arts is continued under The
Saskatchewan Centre of the Arts Act, 2000, to maintain, operate and manage the
Saskatchewan Centre of the Arts in Regina. The Act also continued the
Saskatchewan Centre of the Arts Fund through which all financial transactions are
conducted which relate to accomplishing the purposes of the Act.

Effective January 1, 2006 Conexus Credit Union made a donation to the
Saskatchewan Centre of the Arts in return for the naming rights of the building. The
Saskatchewan Centre of the Arts building is now commonly called the Conexus Arts
Centre.

Significant Accounting Policies

Pursuant to standards established by the Public Sector Accounting Board, the
Conexus Arts Centre is classified as an “other government organization”. These
financial statements are prepared in accordance with Canadian public sector
accounting standards. These statements do not present a Statement of
Remeasurement Gains and Losses as the Conexus Arts Centre has no
remeasurement gains or losses.

The following accounting policies are considered to be significant:

a) Revenue recognition
Theatre revenues consisting of rentals, convenience charges, commissions,
cost recoveries are recognized on the date of the performance.
Convention/Catering revenue is recognized at the date of the event. Other
revenue is recognized in the period earned. Special event revenue is
recognized at the date of the event.

b) Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed
and services received during the year are expensed.
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Conexus Arts Centre because they can be used to provnde services in future
periods. These assets do not normally provide resources to discharge the
liabilities of the Conexus Arts Centre unless they are sold.

The Conexus Arts Centre has the following five major capital asset
categories:

TALALI AR L Y AALLANS S I IV R IR Y BN I e I LA I I I Y LALLM AL e

Use of estimates
These statements are prepared in conformity with Canadian public sector

accounting standards. These standards require management to make
estimates and assumptions that affect the reported amounts of assets and
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The Conexus Arts Centre’s financial instruments are comprised of cash and
cash equivalents, accounts receivable, accounts payable and accrued
charges, and advance sales and deposits. The carrying value of these
financial instruments approximates their fair values as at March 31 due to
their immediate or short-term nature.

rate of 3%, two terms totaling $1,505,056 which will mature on March 1,
2028 and have an annual interest rate of 3.1%). These totals include
accrued interest.

Advanced Deposits

Advanced ticket sales and deposits are recorded as a liability. On the date of
the performance, collected ticket sales are paid to promoters and theatre
revenues are recognized, as this is when the performance obligation is met.
Non-monetary Transactions

Conexus Arts Centre records all non-monetary transaction revenues and
expenses at the fair value of the goods or services received or provided,
adjusted by the amount of any cash transferred.

Public Sector Accounting Board Accounting Standards

The Public Sector Accounting Board of Canada has issued the following new
accounting standards:

¢ The Conceptual Framework for Financial Reporting in the Public
Sector (effective for years beginning on or after April 1, 2026)

¢ Financial Statement Presentation (section 1202 - effective for years
beginning on or after April 1, 2026)

The Conexus Arts Centre has not adopted the above accounting standards
and is currently reviewing their potential impact on the financial statements.
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members and non-Crown corporations and enterprises subject to joint control by
the Government of Saskatchewan (collectively referred to as “related parties”).

Related party transactions with the Conexus Arts Centre are in the normal course of

operations and are recorded at fair market value, with any exceptions disclosed
below. Those transactions and amounts outstanding at year end are as follows:

2026 2025

Accounts receivable $ 28,822 $102,952
Accounts payable and accrued charges $125,884 $83,731
Revenues $907,836 $973,690
Expenses

Utilities $316,254 $376,985

Administration $ 4,467 $6,201

Salaries and benefits $ 66,343 $ 135,075

Other transactions and amounts due to and from related parties are described
separately in the financial statements and the notes thereto.

The Conexus Arts Centre collected and remitted Liquor Consumption Tax of
$87,482 (2025-$80,813) to the Saskatchewan Ministry of Finance. In addition, the

MNanaviie Arvie MAantra mave Dravinsial Calae Tav A tha Qacl-atahAinean Minieatnr ~F

Procurement to the Conexus Arts Centre for an annual rental of five dollars. The
terms of the lease require the Conexus Arts Centre to keep the building, and all
other property contained therein, in good repair and condition with the provision
that any major maintenance, renovations and construction project costing in
excess of $15,000 shall be the responsibility of the Ministry of SaskBuilds and
Procurement. The current lease arrangement expires May 31, 2026.
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10.

11.

Pension Plan

The Conexus Arts Centre participates in a defined contribution pension plan for the
benefit of its employees. The Conexus Arts Centre’s financial obligation to the plan
is limited to making regular payments of 5% of employees’ salaries (and 7.5%
Engineers, 7.5% of International Association of Theatrical and Stage Employees
permanent employees’ salaries) for current service. The Conexus Arts Centre’s
annual pension expense for 2026 was $148,222 (2025 - $135,075) and is included in
salaries and benefits expense.

Contractual Rights

The Conexus Arts Centre has entered into contracts related to sponsorships that
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Recurring and Non-recurring Revenue

AllL2025-26 revenues are considered to be re-occurring.

Change in Accounting Estimate
During the year, it was determined that the Conexus Arts Centre's prior year accrual

related to estimated retro-active pay was higher than actual results. The change in
estimate of 159,917 has been recognized in current year expenses.
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SASKATCHEWAN CENTRE OF THE ARTS (CONEXUS ARTS CENTRE)

STATEMENT OF OTHER INCOME
For the Year Ended March 31

Other Income

Office Rentals

Display Boards, ATM & Misc.
Sponsorships

Investment Income

Total Other Income

2026

$44,754
$1,552
$554,317
$131,405

$ 732,028

Schedule 1

2025

$ 44,753
$2,383

$ 633,664
$199,986

$ 880,786
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SASKATCHEWAN CENTRE OF THE ARTS (CONEXUS ARTS CENTRE)
SCHEDULE OF EXPENSES (EXPENSE BY OBJECT}
000I000Ib00000000I00000Ioa

Expenses: Catering Theatre Special Events Other Current Year Previous Year
Admin $725,478 $527,541 $ 165,027 $ 138,301 $1,556,347 $ 1,490,516
Beverage costs $121,242 $ 104,186 S = S 8 $ 225,428 $202,222
Building Expense $314,473 $498,424 S R $17,810 $ 830,707 $902,434
Amortization $ 56,828 $ 85,243 S . S " $142,071 $113,193
Event Expenses $ 205,735 $ 136,562 $615,733 S 5 $ 958,030 $1,051,592
Food Costs $470,728 $34,070 S ) S . $ 504,798 $ 428,647
Salaries & Benefits $2,024,451 $1,277,404 $101,246 S . $ 3,403,101 $ 3,351,730
Misc. $25,091 $25,091 $ : S . $50,182 $ 58,058

Total Expenses $ 3,944,026 $ 2,688,521 $ 882,006 $156,111 $7,670,664 $ 7,598,393
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